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ESTABLISHING A NEW REAL ESTATE FINANCE COMPANY WITH SR
2 BILLION IN CAPITAL
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Jeddah based Capitas Group International (CGl), an affiliate of the Islamic Corporation for the
Development of the Private Sector (ICD), has released a whitepaper entitled Expanding the Saudi
Mortgage Market: The Path to Homeownership. The creation of a mortgage liquidity center is a
critical milestone for developing a stable and effective mortgage market

CGI has been entrusted with the task of developing, launching, and managing the creation of an SAR
2 billion mortgage financing company in Saudi Arabia, geared to provide financing to small and
medium sized developers and middle income homebuyers. The Ministry of Finance through its Public
Investment Fund is a main sponsor having committed SAR 400 million to the project.

The whitepaper highlights the key stages of mortgage industry development, examines the role that
mortgage liquidity centers have played in other emerging markets, and outlines the best solution for
Saudi Arabia.

Based on our studies nearly SAR 1.2 trillion in mortgage funding will be needed over the next 10
years to meet consumers’ demand in Saudi Arabia. It’s critical that the national mortgage system
strategy include a plan for liquidity management. Currently and in the foreseeable future mortgages
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are being funded through bank’s short term deposits,” said Naveed Siddiqui, CEO of Capitas Group
International. “This source of liquidity alone will not satisfy future demand. Moreover the use of short
term liabilities to fund long term assets such as mortgages creates an asset/liability mismatch which
means financiers cannot commit to providing long term fixed rate mortgages to consumers without
the assistance of an intermediary such as a mortgage liquidity center.



